Major upcoming global economic releases and events

DATE DATA/EVENT

11-Feb-19 UK GDP growth rate y/y (Q4)
11-Feb-19 UK industrial production y/y (Dec)
12-Feb-19 Australia home loans m/m (Dec)
12-Feb-19 Australia business confidence (Jan)
13-Feb-19 Australia consumer confidence (Feb)
13-Feb-19 UK core inflation rate y/y (Jan)
13-Feb-19 US core inflation rate y/y (Jan)
14-Feb-19 US retail sales m/m (Dec)

Source: Bloomberg, UBS Global Research, Tradingeconomics.com

What to watch this week

Australia

Australia's run of softer data continued
last week with a series of weak releases.
Building approvals slumped, services
PMI dropped sharply and retail sales
numbers for the all-important December
period were well below consensus
expectations.

Despite the emergence of a weaker
economic backdrop the RBA remained
upbeat while leaving rates on hold last
Tuesday. The tone changed significantly
as the week progressed however as it
became clear that the prior tightening
bias has been abandoned in favour of a
neutral stance. Interest rate expectations
now show a 50/50 chance of a cut by
Q3 with a shift lower fully priced in by
early next year. Later in the week the
Statement on Monetary Policy formally
downgraded GDP growth expectations
from 3.25% to 3.0% for 2019.

This week we will get another indicator
for the housing outlook in the form of
home loan data. Both business and
consumer confidence measures are also
scheduled for release.

US

A quiet period in the US has been
exacerbated by data delays owing to the
recent partial government shut down.
Several departments are still gathering
the necessary information to catch up,
with the delayed Q4 GDP print now
scheduled for 28 Feb. Talks between
Republican and Democratic negotiators
have broken down, raising the prospect
of another shutdown.

Trade negotiations between the US and
China had been largely out of the
headlines until late last week.
Comments suggesting that a meeting
between Trump and Chinese President
Xi Jinping was unlikely to take place
ahead of the 1 March deadline prompted
risk off sentiment, pushing equity
markets lower as the week drew to a
close. If a deal can't be struck this month
an extension of the current truce would
be a welcome development for
investors.

In the week ahead, inflation, retail sales
and consumer sentiment are the data
highlights.

PREVIOUS CONSENSUS
1.5% 1.4%
-1.5% -0.4%
-0.9% -2.0%
3 3

99.6 NA
1.9% 1.9%
2.2% 2.1%
0.2% 0.2%

Europe

There was a light schedule of data
releases in Europe last week. December
retail sales data was in line with
expectations at -1.6%. In the UK, the
Bank of England’s monetary policy
meeting was the highlight. No changes
were made but the comments by
Governor Carney, caught investors
attention as he outlined the Bank's
expectations for the slowest year of
economic growth since the global
financial crisis, even if Brexit proceeds
smoothly.

On the Brexit front, it appears there has
been little progress since UK politicians
voted to send Theresa May back to
Brussels to renegotiate issues
surrounding the Irish border. Last week
the potential for delaying a second vote
(originally scheduled for this week) was
raised - an eventuality that seems
increasingly likely.

This week, industrial production is the
highlight in Europe while Q4 GDP,
inflation and retail sales data are
scheduled for release in the UK,
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Chart of the week— Australian building approvals
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Financial market movements
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Residential building approvals were extremely weak in
November last year but had been expected to post a
modest rebound in December. The data proved
disappointing, showing another sharp drop of 8.4% in
December and -22.5% over the year.

The dramatic decline, predominantly felt in the second
half of last year, has been driven by apartment
approvals. Over the last six months this sector has
experienced an average decline of 9% per month. While
approvals for houses have also declined, the rate of
decent is far less concerning for that part of the market.

%

In terms of economic implications, a solid pipeline of
work will support construction activity in the near-term,
but a sharp decline appears likely in the second half of
the year, potentially weighing on employment and
economic activity.

1 WEEK CHANGE 1YEAR CHANGE 3 YEAR CHANGE 5 YEAR CHANGE
(ANNUALISED) (ANNUALISED)

% % % %
3.56 4.00 7.99 2.93
0.05 3.37 13.97 8.27
-0.46 -2.86 5.66 1.68
073 -0.30 8.49 117
-1.61 -2 6.76 5.03
-0.49 -1.37 11.30 4.52
BP BP BP BP
-0.00 0.10 -0.05 -0.M
-0.10 -0.79 -0.16 -0.41
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% % % %
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% % % %
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0.20 0.98 -1.08 142
-2.30 -7.20 0.27 -4.00
-0.53 -6.46 -0.46 -2.14
-1.03 -2.13 -0.12 -0.92
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-2.04 -8.97 -1 -3.20
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IMPORTANT NOTE

This document has been prepared by Crestone Wealth Management Limited (ABN 50 005 311 937, AFS Licence No. 231127) (Crestone Wealth Management). The
information contained in this document is of a general nature and is provided for information purposes only. It is not intended to constitute advice, nor to influence a person
in making a decision in relation to any financial product. To the extent that advice is provided in this document, it is general advice only and has been prepared without
taking into account your objectives, financial situation or needs (your Personal Circumstances). Before acting on any such general advice, we recommend that you obtain
professional advice and consider the appropriateness of the advice having regard to your Personal Circumstances. If the advice relates to the acquisition, or possible
acquisition of a financial product, you should obtain and consider a Product Disclosure Statement (PDS) or other disclosure document relating to the financial product
before making any decision about whether to acquire it.

Although the information and opinions contained in this document are based on sources we believe to be reliable, to the extent permitted by law, Crestone Wealth
Management and its associated entities do not warrant, represent or guarantee, expressly or impliedly, that the information contained in this document is accurate,
complete, reliable or current. The information is subject to change without notice and we are under no obligation to update it. Past performance is not a reliable indicator of
future performance. If you intend to rely on the information, you should independently verify and assess the accuracy and completeness and obtain professional advice
regarding its suitability for your Personal Circumstances.

Crestone Wealth Management, its associated entities, and any of its or their officers, employees and agents (Crestone Group) may receive commissions and distribution
fees relating to any financial products referred to in this document. The Crestone Group may also hold, or have held, interests in any such financial products and may at any
time make purchases or sales in them as principal or agent. The Crestone Group may have, or may have had in the past, a relationship with the issuers of financial products
referred to in this document. To the extent possible, the Crestone Group accepts no liability for any loss or damage relating to any use or reliance on the information in

this document.

This document has been authorised for distribution in Australia only. It is intended for the use of Crestone Wealth Management clients and may not be distributed or
reproduced without consent.

© Crestone Wealth Management Limited 2018.
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