Major upcoming global economic releases and events

DATE DATA/EVENT

29-Jan-19 Australia Core CPIy/y (Q4)

30-Jan-19 US interest rate decision

30-Jan-19 UK consumer confidence

31-Jan-19 Australia private sector credit m/m (Dec)
31-Jan-19 Europe GDP growth rate y/y (Q4)
31-Jan-19 Europe unemployment rate (Dec)
01-Feb-19 Europe core CPI y/y (Dec)

01-Feb-19 US unemployment rate (Jan)

Source: Bloomberg, UBS Global Research, Tradingeconomics.com

What to watch this week

Australia

Labour market data was solid in
December, with the 22k jobs added
marginally beating consensus
expectations. The unemployment rate
dipped from 5.1% to 5.0% on the back of
a slight decline in the participation rate.
Over the year, employment growth
came in at 2.2%, lower than the early
part of 2018 but significantly above
population growth of 1.6%. Beyond the
headline figures there were some signs
warranting caution - namely the
dominance of part-time jobs, with full-
time numbers looking soft in Q4. Overall
the employment numbers did little to
alter RBA policy expectations and the
CPI numbers, which are due this week,
will be important in that regard.

Chinese president Xi Jinping set a
cautionary tone last week, highlighting
the need to support growth while
mitigating risks. Q4 numbers showed
that the economy grew at 6.4% in 2018,

Q4 CPI will be the focus this week and
business confidence and private sector
credit data are also set to be released.

US

The US data calendar remains impacted
by the partial government shutdown.
Last week PMI data surprised to the
upside, delivering a welcome reprieve
after weaker data earlier in the month.
The manufacturing component was
particularly strong, which is encouraging
and supportive of the broader economic
outlook.

Trade negotiations between the US and
China continue to dominate global
investor sentiment and after a run of
positive developments we saw a minor
setback last week. A lower level meeting
was cancelled, with US officials citing
insufficient progress from China as the
driving factor. The next key step is a
meeting between senior officials from
both sides in Washington this week. A
formal agreement seems unlikely, but an
extension of the current truce would be
a positive development.

The Fed meet this week, with no
expectation of any policy changes.
Labour market data is scheduled for
release on Friday.
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Europe

A quiet week for data releases in Europe
saw the disappointing PMI numbers
form the highlight. The composite index
declined steadily throughout 2018 and
has started the year on a weak footing,
hovering just above the neutral level of
50. In the UK the labour market remains
strong, with December data showing
that the unemployment rate fell to 4%,
the lowest level since 1975.

The ECB met last week, leaving
monetary policy unchanged, as widely
expected. The accompanying statement
portrayed a slightly dovish shift while
Mario Draghi spoke of the potential for
economic growth to be weaker than
forecast. Looking ahead, ECB policy will
be extremely dependant on the health of
the economy and there are risks that
anticipated rate hikes in the second half
of the year could be delayed.

European GDP growth and CPI are the
data highlight this week while labour
market data will also be released. In the
UK, consumer confidence and
manufacturing PMI are scheduled.
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Chart of the week— Sterling rallies as Brexit uncertainty drags on
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Sterling has followed a volatile path as Brexit

negotiations have played out over the last two years. As
we approach the 29 March deadline this volatility can
be expected to persist, with the potential for both

positive and negative scenarios both still

The most recent moves for the Pound have been
positive as the prospects of a no deal Brexit have
seemingly diminished. This week, Parliamentary
amendments are set to be voted on Tuesday and
should they pass, the chance of a no-deal outcome
would be further reduced, likely providing additional

support to the currency.

This week should prove crucial in the path towards
Brexit. A delayed departure followed by further
negotiations and potentially even a second referendum

2019  all viable outcomes.
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IMPORTANT NOTE

This document has been prepared by Crestone Wealth Management Limited (ABN 50 005 311 937, AFS Licence No. 231127) (Crestone Wealth Management). The
information contained in this document is of a general nature and is provided for information purposes only. It is not intended to constitute advice, nor to influence a person
in making a decision in relation to any financial product. To the extent that advice is provided in this document, it is general advice only and has been prepared without
taking into account your objectives, financial situation or needs (your Personal Circumstances). Before acting on any such general advice, we recommend that you obtain
professional advice and consider the appropriateness of the advice having regard to your Personal Circumstances. If the advice relates to the acquisition, or possible
acquisition of a financial product, you should obtain and consider a Product Disclosure Statement (PDS) or other disclosure document relating to the financial product
before making any decision about whether to acquire it.

Although the information and opinions contained in this document are based on sources we believe to be reliable, to the extent permitted by law, Crestone Wealth
Management and its associated entities do not warrant, represent or guarantee, expressly or impliedly, that the information contained in this document is accurate,
complete, reliable or current. The information is subject to change without notice and we are under no obligation to update it. Past performance is not a reliable indicator of
future performance. If you intend to rely on the information, you should independently verify and assess the accuracy and completeness and obtain professional advice
regarding its suitability for your Personal Circumstances.

Crestone Wealth Management, its associated entities, and any of its or their officers, employees and agents (Crestone Group) may receive commissions and distribution
fees relating to any financial products referred to in this document. The Crestone Group may also hold, or have held, interests in any such financial products and may at any
time make purchases or sales in them as principal or agent. The Crestone Group may have, or may have had in the past, a relationship with the issuers of financial products
referred to in this document. To the extent possible, the Crestone Group accepts no liability for any loss or damage relating to any use or reliance on the information in

this document.

This document has been authorised for distribution in Australia only. It is intended for the use of Crestone Wealth Management clients and may not be distributed or
reproduced without consent.

© Crestone Wealth Management Limited 2018.
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