Major upcoming global economic releases and events

DATE DATA/EVENT

14-Jan-19 China balance of trade (Dec)
14-Jan-19 Europe industrial production y/y (Nov)
16-Jan-19 UK core inflation rate y/y (Dec)
16-Jan-19 US retail sales m/m (Dec)

17-Jan-19 Australia home loans m/m (Nov)
17-Jan-19 Australia consumer confidence (Jan)
18-Jan-19 UK retail sales y/y (Dec)

18-Jan-19 US industrial production m/m (Dec)

Source: Bloomberg, UBS Global Research, Tradingeconomics.com

What to watch this week

Australia

Domestic equity markets performed well
last week, positing a strong rebound
after a shaky start to the year. Data for
November was mixed. A weaker than
expected trade balance was followed by
an extremely weak building approvals
number before retail sales surprised to
the upside, likely driven by one off sales
events in November. With concerns that
house price falls may spill over to impact
consumer activity, the December retail
sales numbers will be extremely
important.

Given significant house price declines in
2018 the spotlight will be on housing
market metrics in the early part of this
year. While the regulator and the RBA
appear comfortable with the orderly
decline to date, it is very hard to predict
the likely duration and magnitude of the
eventual move, as well as the possible
spill over effects to the broader
economy. Home loan data as well as
consumer confidence data will therefore
be important in the week ahead to help
gauge both the housing market and
outlook for consumption.

US

US markets set the tone globally last
week, with equity markets rising sharply
on the back of strong labour market
data (prior week) and a more dovish
tone from the Fed. Positive early signs
from the US-China trade negotiations
also buoyed investor sentiment. Data
itself was sparse in the US last week,
with core inflation matching
expectations at 2.2% over the year.

The minutes from the December Fed
meeting were released last week, with
the dovish tone underplayed at the time
of the meeting more evident in the
minutes. Its is clear that the Fed are
prepared to be patient when
considering further rate hikes, with
additional moves now likely to be data
dependent. Comments by Fed Chair
Powell show that confidence in the
underlying health of the US economy
remains strong.

This week, the data schedule in the US
is impacted by the government shut
down, with the publication of several
series impacted by postponements.

PREVIOUS CONSENSUS
$44.7b $51.5b
1.2% -21%
1.8% 1.8%
0.2% 0.2%
2.2% -1.5%
0.1% NA
3.6% 3.5%
0.6% 0.2%

Europe

Data was mixed in Europe last week.
Retail sales was stronger than expected
in November, as was labour market
data, where the unemployment rate
dipped from 8% to 7.9%. Sentiment
data was weak however, likely as a
result of trade concerns and ongoing
Brexit uncertainty. In the UK, industrial
production was weaker than expected
while the monthly GDP series
outperformed.

We expect further Brexit developments
this week as Theresa May seeks
Parliamentary approval for the proposed
separation agreement. Should Tuesday's
vote fail, which is seen as the most likely
outcome, then May has been given a
short three-day time frame to present
her preferred "plan B" option. The
prospect of Brexit being delayed beyond
the 29 March deadline is becoming
increasingly likely.

In the week ahead, industrial production
is the highlight in a quiet week for
Europe while inflation and retail sales
data are both set for release in the UK,
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Chart of the week—Australian building approvals
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Financial market movements

INDICATOR AS AT 11-JAN-19
EQUITIES

S&P/ASX 200 Index 60,042.94
US S&P 500 Index 5,165.15
Europe STOXX 600 Index 662.87
UK FTSE 100 Index 6,119.15
Japan TOPIX Index 2,160.57
MSCI World ex-Australia Index 4,286.80
FIXED INCOME %
Australian 90-day bank bill yield 193
Australian 10-year bond yield 2.30
US 90-day bank bill yield 2.38
US 10-year bond yield 270
UK 10-year bond yield 129
German 10-year bond yield 0.24
COMMODITIES

Gold 1,290.25
Oil—West Texas Crude 5159
Iron Ore Spot Price Index 72.65
CURRENCIES

AUD:USD 072
EUR:USD 115
GBP:USD 1.29
USD:JPY 108.52
NzD:USD 0.68
CHF:USD 1.02
AUD:EUR 0.63
AUD:GBP 0.56
AUD:JPY 78.25

*BP = Basis Point, Source: Bloomberg

Residential building approvals fell sharply in November,
the 9.1% drop exceeding expectations of a modest 0.5%
decline. Over the year, approvals now sit almost 33%
lower, although this number is skewed somewhat by
the removal of the extremely strong November 2017
data point from the dataset.

This is a volatile data series, with multi-dwelling
approvals driving significant volatility in the overall
numbers. That being said, the overall trend is very
clearly downward, which is no great surprise given we
have experienced a strong construction boom in recent
years.

Looking ahead the RBA will be keen to see this series
stabilise and will be keeping an eye out for signs that
tighter credit conditions are limiting construction
activity.

1 WEEK CHANGE 1YEAR CHANGE 3 YEAR CHANGE 5 YEAR CHANGE
(ANNUALISED) (ANNUALISED)

% % % %
2.76 -0.71 10.24 6.67
2.58 -4.98 12.83 9.37
1.52 -1313 4.36 3.69
118 -7.25 9.68 4.40
3.98 -16.94 4.74 5.65
2.63 -7.52 9.82 6.88
BP BP BP BP

- 0.15 -0.03 -0.10
0.03 -0.46 -0.13 -0.38
0.02 1.01 0.71 0.47
0.03 0.16 0.17 -0.03
0.01 -0.02 -0.16 -0.32
0.03 -0.34 -0.10 -0.32
% % % %
0.33 -2.43 5.65 0.66
7.57 -19.14 17.99 -11.06
2.93 -2.68 19.47 -11.52
% % % %
0.88 -9.47 1.07 -4.27
-0.10 -6.54 1.80 -3.47
0.59 -6.81 -3.75 -4.80
-0.18 -1.83 -2.77 0.81
1.02 -6.52 177 -4.03
-0.48 -2.17 0.70 -1.72
1.00 -3.14 -0.72 -0.82
0.29 -2.86 5.00 0.57
070 -1.13 -1.73 -3.49
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IMPORTANT NOTE

This document has been prepared by Crestone Wealth Management Limited (ABN 50 005 311 937, AFS Licence No. 231127) (Crestone Wealth Management). The
information contained in this document is of a general nature and is provided for information purposes only. It is not intended to constitute advice, nor to influence a person
in making a decision in relation to any financial product. To the extent that advice is provided in this document, it is general advice only and has been prepared without
taking into account your objectives, financial situation or needs (your Personal Circumstances). Before acting on any such general advice, we recommend that you obtain
professional advice and consider the appropriateness of the advice having regard to your Personal Circumstances. If the advice relates to the acquisition, or possible
acquisition of a financial product, you should obtain and consider a Product Disclosure Statement (PDS) or other disclosure document relating to the financial product
before making any decision about whether to acquire it.

Although the information and opinions contained in this document are based on sources we believe to be reliable, to the extent permitted by law, Crestone Wealth
Management and its associated entities do not warrant, represent or guarantee, expressly or impliedly, that the information contained in this document is accurate,
complete, reliable or current. The information is subject to change without notice and we are under no obligation to update it. Past performance is not a reliable indicator of
future performance. If you intend to rely on the information, you should independently verify and assess the accuracy and completeness and obtain professional advice
regarding its suitability for your Personal Circumstances.

Crestone Wealth Management, its associated entities, and any of its or their officers, employees and agents (Crestone Group) may receive commissions and distribution
fees relating to any financial products referred to in this document. The Crestone Group may also hold, or have held, interests in any such financial products and may at any
time make purchases or sales in them as principal or agent. The Crestone Group may have, or may have had in the past, a relationship with the issuers of financial products
referred to in this document. To the extent possible, the Crestone Group accepts no liability for any loss or damage relating to any use or reliance on the information in

this document.

This document has been authorised for distribution in Australia only. It is intended for the use of Crestone Wealth Management clients and may not be distributed or
reproduced without consent.

© Crestone Wealth Management Limited 2018.
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