
On 8 May 2018, Treasurer Scott Morrison delivered Australia’s Federal Budget for 2018-19. 
The Budget aims to bring a further improvement to Australia’s fiscal position, reflecting the 
Government’s focus on fiscal discipline to achieve budget surpluses and improved receipts from 
stronger economic growth.

In the following update, we provide a summary of the key announcements from the Budget from the 
perspective of investors and briefly outline the potential economic impacts.  
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Changes to personal income tax 

The personal income tax plan will be delivered in three steps 

Medicare levy 

Corporate tax and small business 
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Superannuation 
Work test exemption for recent retirees 



Capping passive fees, banning exit fees and small super accounts 

Changes to insurance in superannuation 

Increasing the maximum number of members in SMSFs 

Preventing inadvertent concessional cap breaches  

Three-yearly audit cycle for some SMSFs 

Tax integrity 
Clarifying the operation of the Division 7A integrity rule 

Government to deny deductions for vacant land  

Concessions in relation to partnerships 

Extending anti-avoidance rules for circular trust distributions 

Taxation of testamentary trusts 



What does it mean for investors? 

Budget to moderately support consumer sector 

New policies around protecting (low-balance) superannuation 

Additional funding for hospitals, home care and pharmaceuticals 

Ongoing focus on infrastructure and new research spending 

Strong focus on integrity measures to boost Budget funding 

R&D tax breaks cut back 



This document has been prepared by Crestone Wealth Management Limited (ABN 50 005 311 937, AFS Licence No. 231127) (Crestone Wealth 

Management). This document is provided solely for discussion and information purposes. It is not to be regarded as investment research, an offer document, 

an offer or a solicitation of an offer to enter into any investment activity. To the extent that advice is provided in this document, it is general advice only and has 

been prepared without taking into account your objectives, financial situation or needs (your Personal Circumstances). Before acting on any such general 

advice, we recommend that you obtain professional advice and consider the appropriateness of the advice having regard to your Personal Circumstances. If 

the advice relates to the acquisition, or possible acquisition of a financial product, you should obtain and consider a Product Disclosure Statement or other 

disclosure document relating to the financial product before making any decision about whether to acquire it. 

Although the information and opinions contained in this document are based on sources we believe to be reliable, to the extent permitted by law, we do not 

warrant, represent or guarantee, expressly or impliedly, that the information contained in this document is accurate, complete, reliable or current. This 

document is subject to change without notice and we are under no obligation to update or keep it current. 

This document has been authorised for distribution in Australia only. It is solely intended for use by our existing and prospective clients and may not be 

distributed or reproduced without consent. 

Disclaimer 

Nothing in this statement should be considered as legal, accounting or tax advice. We do not advise on the tax consequence of investments and you should 

contact a tax advisor if you have any questions in this regard. Information in relation to tax implications is of a general nature, based on our understanding of 

typical tax rules and contains a number of assumptions. 

Crestone Wealth Management, its associated entities, and any of its or their officers, employees and agents accepts no liability for any loss or damage relating 

to the distribution of this document or for any use or reliance on the information contained within it. 

In this document, we may refer to employees of Crestone Wealth Management as ‘partners’ or ‘directors’. These are generally corporate titles and are not 

indicative of the existence of any partnership nor the capacity of these employees to enter into contracts on behalf of or otherwise bind Crestone Wealth 

Management or any of its associated entities. If you would like more information about the persons who are authorised to execute documents on behalf of 

Crestone Wealth Management or its associated entities, please contact our Company Secretary—company.secretary@crestone.com.au. 

If you have any questions concerning this document, please contact your investment adviser. 
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