
 

 

 

 

There is an opportunity 
for the global economy to 
grow at a faster pace 
than current market 
expectations. 

 

Risks remain 

skewed to the upside 
2017 has turned out to be a very good year for investors, 
especially those invested in offshore equity markets. 
We began the year with a positive outlook as the global 
economic recovery gathered pace and a picture of 
synchronised global growth began to emerge. Although this 
view was balanced by several possible risk events (namely a 
fragile political landscape in the US and Europe, and the 
anticipation of central banks reducing monetary policy 
support), these risks passed without event. Looking ahead, 
we see a similarly positive outlook for global markets, with 
risks skewed to the upside, and the thesis of synchronised 
global growth intact.  

Growth expected to remain in line with 2017 levels 



 

 

A spike in inflation could 
lead to a significant 
change in monetary 
policy, and this would be 
expected to have a 
meaningful impact on 
global growth. 

The dispersion of high PE 
versus low PE has 
increased this year, 
making stock selection 
more crucial as we move 
through 2018. 

Domestic equities—continued global growth bodes well for 
resource company earnings  



 

 

The key risks in the fixed 
income space are that 
interest rates rise faster 
than expected. 

 

 

 

 

 

 

 

 

 

We expect the Australian 
dollar to be relatively 
rangebound against the 
US dollar, to depreciate 
slightly against the Euro, 
and to strengthen against 
the British pound. 

 

 

International equities—the unwinding of QE policies is the 
greatest source of risk   

Fixed income—markets should remain well-supported 

Australian dollar—rangebound against the US dollar 



We think the probability 
of a positive shock to 
economic growth 
outweighs the risk of a 
negative shock 
from inflation. 

In summary 


