
 

There is no shortage of 
trade and geo-political 
risks waiting in the wings 
to scuttle the 
global outlook 

 

 

Trade wars and other risks 

How will they affect markets? 

US-China trade dispute–is further escalation unavoidable? 



We continue to expect that 
the US and China will 
choose negotiation and 
de-escalation of their 
trade dispute 
 

 

 

 

 

 

 

 

 

 

 

 

UK PM May’s inability to 
form an agreement 
within her own 
parliament on the terms 
of Brexit has been 
threatening 
her leadership 

 

 

 

 

 

 

 

 

 

 

Earlier volatility has 
recently eased in Italy… 
 
…but the new government 
needs to submit its draft 
budget in October and it 
is unlikely to meet the EU 
fiscal rules 

NAFTA–can arguments with close neighbours be resolved? 

Brexit–can PM May successfully negotiate the Brexit? 

EU integration risks–will the recent calm persist? 



 

 

 

Concerning for markets 
has been the weakening of 
Angela Merkel’s position 
in Germany… 
 
… she is seen as a source 
of political stability in 
Europe and a prominent 
advocate for Europe on 
the international stage 

 

 

 

 

 

 

The very recent increase 
in uncertainty and risks 
to the growth outlook 
reinforce the importance 
of ensuring an 
appropriate strategic 
allocation to 
government bonds 

 

Italy–will fiscal largesse reignite volatility? 

Germany–could a Merkel departure heighten uncertainty? 

North Korea–all quiet on the peninsula? 

In summary, asset allocation remains key 




